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NOTES TO FINANCIAL STATEMENTS

Agency Profile

Carcar Water District is a government-owned and controlled corporation created and existing by virtue of P.D. 198, as amended.

The objective of Carcar Water District is to provide sufficient potable water to the residents of the town of Carcar utilizing available sources of water and applying appropriate water treatment measures to ensure that water is safe for the consumption of the concessionaires.
Basis of Financial Statements Presentation

The Balance Sheet and the related Statement of Income and Expenses presented for the year ended December 31, 2012 are the financial statements of the Carcar Water District.

The financial statements of Carcar Water District have been prepared in accordance with Generally Accepted State Accounting Principles and Standards.
Summary of Significant Accounting Policies

The financial statements for CY 2012 presented for audit to the Commission on Audit have been authorized for release thru Board Resolution No. 7 series of 2013 dated February 4, 2013,  by the Board of Directors of Carcar Water District, Poblacion I, Carcar City, Cebu in compliance with Philippine Accounting Standards (PAS) No. 10.
Correction of Fundamental Errors

Fundamental errors of prior years are corrected by using the Prior Years’ Adjustment account.  Errors affecting current year’s operation are charged to current year’s account.

Note 1 – Cash in Bank – DBP SSD
 This account is a time deposit placement with the DBP.  The account was closed with the intention of transferring the account with the DBP- Carcar Branch.  As of December 31, 2012, the balance from this fund was deposited in the LBP-Carcar Branch current account of the water district.
 Note 2 – Receivable - Sun Cellular Fixed Load Plan
This represents employees’ payments for post-paid cellphone accounts attached to the corporate lines assigned to CWD employees which were already deducted from the payroll but not yet paid pending receipt of statement of account from the cellphone provider.
Note 3 - Deferred Charges

This account is used as a clearing account for payment to the supplier of gas and lubricants pending charges to the proper expense accounts.

Note 4 - Customers’ Deposits 
	This represents Customers Guarantee Deposits and Meter Deposits prior to 1993.  However, after 1993, all application fees received are considered as installation fees.  This account will be charged periodically to cover the cost of meter replacements.

This account is also credited for payment of material deposits of concessionaires and subsequently debited upon issuance of the paid materials.


	

	

	


Note 5 - Other Deferred Credits

This account represents receipts of Installation Fees from concessionaires whose installation is still in process.  Once the installation is done the account is debited for the cost of installation materials and the balance is recognized as Other Service Income.

Certified true and correct:                                           Noted by:

JOSEFA SN. MANUGAS                                           ENGR. EDWARD L. REMO

    Division Manager C                                                        General Manager

San Vicente Ferrer St., Cogon, Pob. I, Carcar, Cebu


Tel. No.: (032)487-8500, Telefax No.: (032)487-9141








