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NOTES TO FINANCIAL STATEMENTS

Agency Profile

Carcar Water District is a government-owned and controlled corporation created and existing by virtue of P.D. 198, as amended.

The objective of Carcar Water District is to provide sufficient potable water to the residents of the town of Carcar utilizing available sources of water and applying appropriate water treatment measures to ensure that water is safe for the consumption of the concessionaires.
Basis of Financial Statements Presentation

The Balance Sheet and the related Statement of Income and Expenses presented for the year ended December 31, 2011 are the financial statements of the Carcar Water District.

The financial statements of Carcar Water District have been prepared in accordance with Generally Accepted State Accounting Principles and Standards.
Summary of Significant Accounting Policies

The financial statements for CY 2011 presented for audit to the Commission on Audit have been authorized for release thru Board Resolution No. 15-A series of 2012 dated March 23, 2012  by the Board of Directors of Carcar Water District, Poblacion I, Carcar City, Cebu in compliance with Philippine Accounting Standards (PAS) No. 10.
Correction of Fundamental Errors

Fundamental errors of prior years are corrected by using the Prior Years’ Adjustment account.  Errors affecting current year’s operation are charged to current year’s account.

Note 1 – Cash in Bank


This is composed of the following:

Cash in Bank – LCCA.  This represents the current account maintained with the LBP to cover disbursements for regular operating expenses.

Cash in Bank - DBP SSD.  This was previously classified as Sinking Fund under Other Assets.  This is used to finance WD expansion projects and capital asset acquisitions. 
Cash in Bank - Res for Expropriation. This was previously classified as Restricted Fund under Other Assets. The deposits made for this account were based on the expropriation value as determined by the court for payment to beneficiaries in the event of final settlement of on-going expropriation cases.

Cash in Bank - JSA with LWUA.  This was previously classified as Restricted Fund under Other Assets. This account is maintained in compliance with LWUA loan contract conditionalities.
Note 2  -  Other Prepayments and Deposits
             This represents deposits made for tanks acetylene and oxygen used in the  

             welding of materials and equipments.
 Note 3 – Lot (Account 201)
The balance for this account has been increased by P29,912.00 representing the value of donated lots which were taken up in the books as follows:

	Magsipit Liburon
	 A. Borja 
	 15,350.00 

	Cabitohan, Napo
	 T. Genobesa 
	 2,378.00 

	Magsipit Liburon
	 A. Ramos 
	 10,693.00 

	Saay, Can-asujan
	 F. Gaviola Jr. 
	 1,491.00 

	 
	 
	 

	TOTAL AMOUNT
	 29,912.00 


This was treated as Donated Capital.

Note 4  -  Customers’ Deposits 
	This represents Customers Guarantee Deposits and Meter Deposits prior to 1993.  However, after 1993, all application fees received are considered as installation fees.  This account will be charged periodically to cover the cost of meter replacements.

This account is also credited for payment of material deposits of concessionaires and subsequently debited upon issuance of the paid materials.


	

	

	


Note 5 - Other Deferred Credits

This account represents receipts of Installation Fees from concessionaires whose installation is still in process.  Once the installation is done the account is debited for the cost of installation materials and the balance is recognized as Other Service Income.

Note 6 – Retained Earnings

This account represents the accumulated earnings of prior years and the current year’s earnings.  The account Prior Years’ Adjustments is a subsidiary of this account.
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